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-_Valuers call for COV
data to be dropped

B BY JESSICA CHEAM

THE body representing Smga~
pore’s property valuers has called
for the removal of all official data
on cash premiums paid for Hous-
ing Board resale flats.

The Singapore Institute of Sur- .

veyors and Valuers (SISV) said in
a statement yesterday that it sup-
Development
Minister Khaw Boon Warn’s deci~
sion to cease the release of data

on cash over valuation (COV), .-
Aand urged home buyers instead to-

“use market valuations as the ba-
sis for making home-buyihg deci-
sions™.

" The COV is the amount a buy-
eI pays over and above the valua-
tion of an HDB resale flat. As it
must be paid in cash, it has a sig-

* nificant impact on affordability

and is used as a barometer of
dernand in the housing market

The HDB, in its latest’ official -

quarterly statistics in July, ceased

issuing data on overall’ GOV pald-'

for HDB resale flats.
Mr Khaw later told reporters

. that-the figures could be mislead-
ing, so he took a “middle way” - -
by issuing mediai COV data by~
HDB towns and flat types, but

with no overall figures. .

“I think you overdo thmgs by~

doing a simple averaging and de-

.claririg to the world that it'sup or -
down.. I think that's misleading -

the readers,” he had said.©
SISV. pre51dent of “valuation

and . gerleral practice Limn Lan .

Yuan yesterday noted that when

‘the Government first pubhshed

COV data in 2007, its aim was to
reassure buyers that the high

COVs reported in the news were ;

not the norm, }
But today, such flgures are be-
1ng used by sellers as a bas1s for

askmg for cash as a. rlght in resale
transactlons he said. :
He added that professmnal val—
uers would- have taken market
conditions into tonsideration
when determining the value of a

flat - the COV should thus not be

‘included in the price 6f a homs. - _
He acknowledged that “overly

- anxigus buyers” may feel pres-. .
.. sured to.pdy a premium to clinch
- a deal, but this amount paid “un-

der specific conditions” which
does not fall within the definiticn ~
of market value of a home should : -
not be reported at all. :
“Publishing such data may in-

-‘advertently endorse the. practlce_ ’
of COV,” he said. - .

Mr Khaw previously said he.
‘cannot abolish COV as this is de-
termined on'a “willing buyer, will~
ing-seller” basis and that banning

it Would lead to illegal, unde- )

clared cash payments.
* ERA Redlty key executive Eu- -
gene Lim said sellers and buyers
négotiate “with an
mindset” on COV these days and
‘not the actual selling price. He -

- had urged the Government to con-

vince buyers to think about the te-
tal sale price rather than COV.
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: 'qua-rterlystatfst—ics n July. -
- Professionaj Valuations already take

intg accountmarket conditiong but if Covs

Pushing up prices, sajd the SISy, ' f

It also nogeg that a5 housing loans ape i
Made on the basis of the Market valuatjon |
ofa Property — wighoy taking ingo account |
the Cov COVvs May affect affordability
~ for buyers 5 More cash wiy

Last month, pr Khaw Raqg noted gpn
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